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Pricing of bullet covered bonds

* Bullets saw a quiet winter holiday week.

* The shortest-dated bullets lost a few basis points, perhaps due to
expectations of declining liquidity abundance, while long-dated bullets lost
1bp.

* Relative to European CBs, the current pricing looks fair.

* The bullet curve has steepened again, and historically, some investors
have taken advantage of this slope to buy 5Y bullets.
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Pricing of FRNs

* Currently relatively restrained issuance in the FRN segment.

* Continued supply/spread imbalance between FRNs and bullets — driven
by Jyske's bullet>FRN shift at end-2025.

* Spreads vs bullets are currently too tight, and we prefer bullets over FRNs.
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FRNS: Spreads vs bullets
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OAS swap of 30Y callables
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Pricing — Relative

« After the recent losses in callables, the pricing between bullets and
callables now appears more balanced.

* Investors' choices must depend on any expectations of further risk-off
sentiment in equities (and thus higher volatility), which would hit
callables relatively harder than bullets.

« Alternatively, the new, slightly cheaper pricing could attract additional
investors to the callables segment.
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EURITY10Y and EU051030 Linear fit

Hedging of callables > B
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Chart details EURIY10Y and EU051030 Linear fit

Return, %

"OTR (KEY4)" refers to a funded on-the-run callable delta (vector) hedged e
using 2Y, 5Y,10Y and 30Y swaps. "+ XXX" indicates OTR (KEY4), with an 200 4 Eu051030
additional swap or swaption overlay. i el
For EURIOY10Y, a nominal amount of 150 (translated into DKK) per DKK /W,JW
100 invested in OTR has been used, while for EUO51030 and EU1030, 199 ’ )
respectively, nominal amounts of 100 and 50, respectively, of the 10Y & ,:"'J
payer swap leg have been used (the latter has thus been reversed as a w
curve-flattener). 0 s
OTR callables, delta hedging and the three overlays are described in more o5 , , , , , , , , , ' ,
HIA 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
detall In the researCh nOte' Date (Last date: 12-02-2026)
In the table, "RetA" shows the annualised return. "SDw", "SDm" and "SDq"
. o OTR + OL RetA SDw SDm SDq SRw SRm SRq MD MDw MDx
represent annualised standard deviations of the return based on weekly, OTR (KEY4) 183 339 317 274 054 0.58 0.67 -8.75 -5.87 -7.67
H " "non " " " + EUR10Y10Y 1.68 3.33 2.85 2.18 0.51 0.59 0.77 -7.31 -5.82 -5.02
monthly apd quarterly retur_ns, respectively. SRW ,"SRmM" and SRq are mEEE— B
Sharpe ratios calculated using the corresponding standard deviations. + EU1030 182 335 296 237 054 062 077 -7.68 576 -5.25

"MD" and "MDw" indicate maximum drawdowns for the entire time series
and within a single week, respectively. "MDx" indicates the maximum
drawdown over the entire time series and within a single week. "MDx"
indicates the maximum drawdown over the entire time series, excluding
the worst week during the corona lockdown.
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Recommendations

* Our recommendations have generally performed reasonably well
over the week, despite spread widening, primarily in callables.
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DISCLOSURE
This material was produced by Fixed Income Research, which is part of Nykredit Bank A/S ("Nykredit Bank" or "the Bank"). Nykredit Bank is a financial undertaking subject to the supervision of the Danish Financial
Supervisory Authority.

Nykredit Bank participates in market-making schemes for Danish government and mortgage bonds and can, in its capacity as market maker, hold positions in Danish government and mortgage bonds.

Over the previous 12-month period, Nykredit Bank or companies of the Nykredit Group may have been lead manager or co-lead manager of any publicly disclosed offering of Danish government or mortgage bonds.
Further information is available on request.

Nykredit Bank or companies of the Nykredit Group are not involved in corporate finance activities or any other investment services or activities or ancillary services for companies referred to in the material.

This material contains information recommending or suggesting an investment strategy and was not produced by an independent analyst. Instead, it was produced by strategic analysts, whose recommendations are
based on their experience or knowledge in the financial area. It was not produced in accordance with regulation aiming to promote the independence of investment research and is therefore considered marketing
material and not investment research. No prohibition applies to trading in any financial instruments referred to in the material prior to its dissemination.

Nykredit Bank and companies of the Nykredit Group have not entered into any agreement with the issuer on the production of this material. This material has not been presented, in full or in part, to the company.
This material was finalised and released for distribution for the first time on the date and time stated at the top of the material.

Financial models and methods used

Calculations and presentations are based on ordinary econometric and financial tools and methods as well as publicly available sources. Assessments of Danish callable mortgage bonds are modelled using a
proprietary model consisting of a stochastic yield curve model and a statistical prepayment model calibrated to borrowers' historical prepayment behaviour.

Recommendation and risk assessment structure for government and mortgage bonds (incl covered bonds)
Nykredit Bank typically focuses on isolating relative value in fixed income and derivatives markets. Therefore, the interest rate and/or volatility risks of the strategy are typically hedged through other bonds or derivatives
(swaps, swaptions, caps, floors etc).

BUY: In our view, the bond pricing is fairly cheap relative to comparable alternatives in either the bond or the derivatives market. We expect that the bond will offer a higher return than any alternatives on a horizon of
typically three months.

SELL: In our view, the bond pricing is fairly expensive relative to comparable alternatives in either the bond or the derivatives market. We expect that the bond will offer a lower return than any alternatives on a horizon of
typically three months.
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Risk warning
Any assessments and recommendations made in this material may involve substantial risk. Such risk, including a sensitivity analysis of the relevant assumptions, is stated in the material. All investors should consider the
purpose of their investment and make their own decisions as regards any kind of investment in financial instruments referred to in this material.

Regular updates of the recommendation are not scheduled, and any updates will therefore be on an ad-hoc basis.

Unless otherwise stated, all price information in this material is as at the trading day prior to the date stated on the front page.

For a list of all Nykredit Bank's government and mortgage bond recommendations in the last 12 months, including specific information on the individual recommendation, please see here.

Nykredit Bank has significant financial interests in relation to Nykredit Realkredit A/S in the form of general banking services and investments in bonds issued by Nykredit Realkredit A/S.

Nykredit Bank is a wholly-owned subsidiary of Nykredit Realkredit A/S. The material may contain a recommendation to buy bonds issued by Nykredit Realkredit A/S. This entails a conflict of interest between Nykredit
Bank and customers, as Nykredit Bank has a particular interest in selling bonds issued by companies of the Nykredit Group.

Information about Nykredit Bank

Nykredit Bank has adopted internal rules to prevent and avoid conflicts of interest in the preparation of research and to ensure effective communication barriers. Analysts at Nykredit Bank are obliged to refer any
communication that may affect the objectivity and independence of investment research to the Head of Research and the Compliance unit. Employees of Nykredit Bank must at all times be alert to any potential or actual
conflicts of interest between Nykredit Bank and customers, between customers, and between an employee on the one hand and Nykredit Bank or customers on the other, and must endeavour to avoid conflicts of
interest. Nykredit Bank has adopted a conflicts of interest policy on the identification, management and disclosure of conflicts of interest in connection with securities trading and related services provided by Nykredit
Bank for customers. If becoming aware of circumstances that may constitute a conflict of interest, Nykredit Bank's employees are obliged to disclose such information to their line manager and to the Compliance unit,
which will then determine how to proceed.

Fixed Income Research in Nykredit Markets operates independently of the units Debt Capital Markets & Sustainability and Financial Institutions Group and is organised independently of, and does not report to, any other
business units of the Nykredit Group. Employees are remunerated partly based on Nykredit Bank's overall performance, which includes income from investment banking transactions, but do not receive bonuses or other
remuneration directly related to specific corporate finance or debt capital transactions. Persons involved in the production of the material do not receive remuneration related to investment bank transactions conducted by
companies of the Nykredit Group.

Distribution of recommendations
The table below shows the distribution of Nykredit Bank's direct investment recommendations in investment research on government and mortgage bonds in the most recent quarter. No significant investment firm
services have been provided to issuers in the period. Current distribution of direct investment recommendations:

Recomm -
endation
s0%
As at 13.12.2024
Note: Distribution of our recommendations, which therefore add up to 100%.
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DISCLAIMER
This material was produced by Nykredit Bank for the personal information of the investors to whom the Bank has distributed the material. The material is based on information available to the public and own calculations
based on such information.

Nykredit Bank does not accept any liability for the correctness, accuracy or completeness of the information in the material. Recommendations are not to be considered as offers to buy or sell the financial instruments in
question, and Nykredit accepts no liability for transactions based on information presented in the material.

Information on previous returns, simulated previous returns or future returns presented in the material cannot be used as a reliable indicator of future returns, and returns may be negative. Information on price
developments presented in the material cannot be used as a reliable indicator of future price developments, and price developments may be negative. If the material contains information on a specific tax treatment,
investors should bear in mind that the tax treatment depends on the investors' individual situation and may change in future. If the material contains information based on gross returns, such returns may be reduced by

fees, commissions and other costs.

Nykredit Bank and/or other companies of the Nykredit Group may buy, sell or hold positions in securities referred to in the material, and these companies may be involved in corporate finance activities or other activities
for companies referred to in the material.

This material may not be reproduced or redistributed without the prior consent of Nykredit Bank.

Special rules on crisis management in banks (bail-in):
Special rules apply to crisis management in banks. This is called "bail-in".

If you invest in bank shares or securities issued by a bank, be aware of the special risk of a write-down or a complete loss of your investment. A potential or current banking crisis will also have a huge impact on the
liquidity of your investments.

Nykredit Bank A/S — Sundkrogsgade 25 — DK-2150 Nordhavn — Tel +45 44 55 10 00 — Fax +45 33 12 04 34
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